ORDINANCE NO. 26-01

AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE
KIRKWOOD MEADOWS PUBLIC UTILITY DISTRICT
REVISING ELECTRIC RATES AND RATE STRUCTURE AND
APPROVING NEW RATES FOR FISCAL YEARS 2026-27 THROUGH 2030-31

Section 1. Purpose and Authority. The purpose of this ordinance is to revise electric service
charges and rate structure that are currently being charged to customers that receive electric
service from Kirkwood Meadows Public Utility District (“District”), to concurrently adjust the credit
applied by District for surplus electricity generated by net energy metered customers, and adopt
a new five-year electric service rate schedule for Fiscal Years 2026-27 through 2030-31. The
District Board of Directors adopts this ordinance pursuant to Article XIll C, section 1 of the
California Constitution, Government Code section 66018, Public Utilities Code sections 16461
and 16467 through 16472, and other applicable laws.

Section 2. Findings. The District Board of Directors finds as follows:

A)

In 2007, the Alpine County Local Agency Formation Commission authorized the District to
provide electric service within its service area. In 2009, the District Board of Directors
adopted Ordinance No. 09-02 authorizing the acquisition of Mountain Utilities’ (“MU") electric
and propane gas systems and approving an Asset Purchase Agreement with MU. The
District adopted Ordinances Nos. 11-01, 13-01, 14-04, 14-06, 16-01, 21-02, 22-01, 23-01
and 23-02 which each successively revised electric rates and rate structures.

Current & Proposed Service Charges:.

Current FY FY FY FY FY
Rates 2026/27 | 2027/28 | 2028/29 | 2029/30 | 2030/31
Monthly Meter Charge (per meter) $3.59 54.30 $4.30 $4.30 $4.30 54.30
Monthly Base Rate (per 2021 EDU)* $121.62 $126.43 $127.16 | $127.88 | $128.60 | $129.32
Monthly Base Rate (per 2026 EDU)* N/A S 146.66 | $147.50 | $148.34 | $149.18 | $150.01
Usage Rate (per kWh)* S 0.24 $0.21 $0.21 50.21 $0.21 $0.21

*Rates include an estimated 3% CPI adjustment on non-fixed expenses. Actual CPI adjustment will be applied
(USBLS, CPI Pacific Cities West - Size Class A, March Year Ending CPI).

District Staff prepared a 2026 Electric Rate Study dated June 5, 2026 (“Study”) to revise,
determine, calculate, and substantiate the recommended District electric rates and structure
to be imposed in Fiscal Years 2026-27 through 2030-31.

Per Ordinance 21-02, as amended by Ordinances Nos. 22-01, 23-01 and 23-02, the District
currently calculates Equivalent Dwelling Units (EDU)s for each electric customer on an
annual basis. EDUs are a unit of allocation for the Base Rate across all customers. Each
customer’s usage is divided by the “Average All Residential Customer Usage” which was
calculated using the period from July 1, 2017, through June 30, 2020, yielding an average
annual EDU equal to 230 kWh. EDUs were recalculated annually based on usage through
March 31 of each year, until there were three full years of usage. After three years the EDU
became permanent.

The Board has determined that the EDU methodology for residential customers be revised
so that each residential customer with a panel size less than or equal to 200 amps, will be
assigned 1.0 EDU as defined in the Study and that the EDU for each residential customer



F)

G)

H)

with a panel size of more than 200 amps but less than or equal to 400 amps will be
increased by a factor of 0.6 per 100 amps. For residential customers whose current EDU is
not equal to their proposed EDU, the difference in EDU will be increased at a rate of change
not to exceed 25% per year.

Further, the Board has determined that the EDU for each existing commercial meter with an
EDU of 1.0 or greater as defined by the Study be fixed for the duration of the Study,
regardless of property transfer and commercial customers whose current EDU is less than
1.0 be set to 1.0. For commercial customers whose current EDU is less than 1.0, the
difference in EDU will be stepped in at a rate of change not to exceed 25% per year.

Per Ordinance No. 21-02, as amended by Ordinance 22-01, 23-01 and 23-01, the District
currently calculates the EDU for new customers based on the first three full years of usage.

The Board has determined that the EDU methodology for new residential customers be
revised as shown in the Study and that the EDU methodology for new commercial
customers be based on a new kilovolt amperes (kVA) billing determinant.

Per Ordinance 21-02, Section E, “The District wishes to encourage the use of renewable
power. Therefore, renewable generating systems connected to the District’s electricity
distribution system shall be subject to ‘net energy metering’. For the purposes of this
Ordinance, the credit or compensation associated with surplus electricity generated by a net
energy metered customer shall be determined pursuant to section 2827(h) of the California
Public Utilities Code and shall be set at a level to ensure that the District’s net energy
metering program does not result in a shifting of costs between net energy metered
customers and other bundled customers. The District shall set the credit or compensation
associated with surplus electricity generated by a net energy metered customer at an
amount equal to the avoided cost of bulk purchased electricity.”

The Board has determined that the net metering avoided cost is $0.11/kWh for the duration
of the Study.

The recommended electric service charges and rate structure do not exceed the District’'s
estimated reasonable cost of providing service. The Study utilized a cost-of-service analysis
which evaluated the cost of providing service and proportionately and equitably allocated
those costs to customer classes and rate structure components to ensure the proposed rate
structure is aligned with the costs of providing electric service.

Based on the analysis that is included in the Rate Study, the District has determined that
revenue from electric service charges in any year will not exceed 1.05% of the District’s
electric service and related costs for that year.

On May 1, 2026, District staff held a duly noticed public hearing regarding the proposed
adoption of the revised electric rates. The District Board of Directors considered all public
comments on the proposed adoption of the recommended electric charges that were
provided at or before the public hearing.

Section 3. Adoption of Rate Study. The District Board of Directors hereby adopts the Study in
the form as presented at this meeting.



Section 4. Authorization of Electric Service Charges. The District Board of Directors hereby
authorizes the levy of charges for electric services that will be computed according to rates
adopted by the District, and amended from time to time, and billed to each customer. Customer
bills normally will be rendered for scheduled billing periods of approximately one month. Bills for
electric service will be based upon meter readings. All customer bills are payable upon
presentation to the customer. Payment shall be made at the office of the District. Unpaid electric
service charges shall become delinquent at the same time and may be collected and enforced in
the same manner as District water service charges. District may terminate water service as a
means to enforce and compel payment of delinquent electric service charges.

Section 5. Adoption of Electric Schedule of Service Charges. The District Board of Directors
hereby adopts the electric service charges in the Schedule of Charges set forth in Section 2.B
and further stated in Exhibit A, attached to and made a part of this ordinance. District staff shall
bill and collect those charges in a manner that is consistent with this ordinance, the District’s billing
policies and procedures, as they may be adopted and amended from time to time, and applicable
laws. The Schedule of Charges may be amended from time to time by resolution of the District
Board of Directors, although any change in the annual rates and charges shall not be adjusted to
exceed the amounts set forth in Exhibit A.

Section 6. Automatic Adjustments for Inflation. Beginning on July 1, 2027 and on each July
1st thereafter, the Monthly Meter Charge and Base Rate components of the electric service
charges that are adopted by this ordinance, exclusive of annual debt service payments and
depreciation, shall automatically increase due to inflation unless a lower increase is adopted by
the District Board of Directors. Each such automatic increase shall be based on the change in
the U.S. Consumer Price Index for Pacific Cities West — Size Class A, March Year Ending CPI,
as calculated by the U.S. Department of Labor, Bureau of Labor Statistics. The District General
Manager or his or her designee shall make this adjustment and prepare, keep and maintain a
schedule of the current year's charges at the District office.

Section 9. California Environmental Quality Act. The District Board of Directors finds that the
electric charges that are adopted and imposed by this ordinance are for the purposes of meeting
operating expenses of the District's electric system, meeting the financial reserve needs, and
obtaining funds for improvements that are necessary to maintain and enhance electricity within
the existing District service area. The adoption and imposition of the electric charges therefore
are exempt from environmental review under the California Environmental Quality Act (“CEQA”),
pursuant to Public Resources Code section 21080, subdivision (b)(8), and CEQA Guideline
section 15273.

Section 10. Effective Date. The electric rates that are set forth in the attached Schedule of
Charges (Exhibit A) shall take effect July 1, 2026.

Section 11. Posting. Within 23 days after the date of passage of this ordinance, the Secretary
of the Board of Directors shall post a copy of this ordinance in at least three public places in the
District.

Section 12. Superseder. This ordinance supersedes Ordinance No. 21-02 and amendments
thereto, inclusive of Ordinances Nos. 22-01, 23-01 and 23-02.

PASSED AND ADOPTED by the Board of Directors of the Kirkwood Meadows Public
Utility District on the 5" day of June 2026 by the following vote:



AYES:
NOES:
ABSTAIN:

ABSENT:

Tomas Leitenbauer
Clerk of the Board

’_b/r/\ rfU\/\‘WB

Doug Mitarotohda
President, Board of Directors



EXHIBIT A

Ordinance 21-02

Schedule of Electric Service Charges

The monthly electric service charges shall be the Meter Charge, plus the Base Rate, plus

the Usage Rate based on the customer’s metered usage in the month, and is based on

the following schedule:

Current FY FY FY FY FY
Rates 2021/22 | 2022/23 | 2023/24 | 2024/25 | 2025/26
Monthly Meter Charge (per meter) $ 294|% 303|$ 312|S$ 321|S 331(S 341
Monthly Base Rate (per EDU) $ 1493 | $119.00 | $119.54 | $120.07 | $120.61 [ $121.16
Usage Rate (per kWh) S 0656 | % 0220|$ 0220 $ 0.220]|$ 0220 S 0.220

The 2.85% Public Benefit Charge (required by California Public Utilities Code Section 385(a))

has been incorporated in the Usage Rate. Net metering customers shall be assessed PBC only

on their net consumption.




